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Summary

The Finnish market for aircraft and aircraft parts in 2009 was around $965 million. The market for aircraft parts
was valued at $323 million. Aircraft parts imported from the U.S. included propellers, rotors, landing gear and
their parts. The U.S. holds a market share of 36 percent of the aircraft parts market.

Even though the national air carrier and the major buyer in the market, Finnair, is currently in the process of
replacing its fleet mostly with Airbus aircraft, its technical department has established several long-term service
and maintenance contracts of U.S. build wide-body aircraft with other airlines in the region. This has reflected
positively on the market demand of aircraft parts from the U.S.

Market Demand

Finavia is a state owned commercial enterprise that maintains the Finnish airport network and the air navigation
system. At the end of 2009, Finavia's airport network consisted of 25 airports. The volume of air traffic by number
of air transport passengers has been increasing steadily for a long time, but decreased briefly in 2009. The year
2010 was already a promising year with a slight increase in the number of travelers. The total number of air
transport passengers reported by Finavia exceeded 16 million passengers.

Over the years, the number of passengers has increased steadily and is likely to reflect favorably to the market
demand for aircraft and parts in general. In addition, other aerospace related investments such as airport
enlargement projects and aircraft service and maintenance contracts by Finnair, the national airline’s maintenance
department, are likely to offer U.S. companies potential in the Finnish aerospace market.

The following table shows the number of international traffic passengers (millions) at Finnish airports 1999-2010:

Year Scheduled Traffic Total Charter Traffic Grand Total
1999 6 033 510 1 305 876 7 347 921
2000 6 357 196 1 252 962 7 615 925
2001 6 527 265 1 190 198 7 722 599
2002 6 491 401 1 038 986 7 534 961
2003 6 656 339 1 159 824 7 820 156
2004 7 604 660 1 316 842 8 925 510
2005 8 172 367 1 358 764 9 535 043
2006 9 128 560 1 379 072 10 513 463
2007 10 154 900 1 362 164 11 517 064
2008 10 457 081 1 632 688 12 089 769
2009 9 870 274 1 542 056 11 412 330
2010 10 403 913 1 583 917 11 987 830
Source: Finavia

Market Data

As demonstrated in the table below, the travel year 2010 showed signs of recovery in international air traffic.
Domestic air traffic has decreased mostly due increases in airfares and alternative travel arrangements.
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Air Transport Passengers, Cumulative for 2010 (scheduled and non-scheduled traffic):

Cumulative 2010 Change %
Passengers, total 16 462 598 1.6 
Domestic 4 470 307 -6.1
International, total 11 987 830 4.8
- of which EU 8 903 932 4.9
- of which Non-EU 1 213 614 9.8
- of which Long-haul 1 865 691 4.5
Source: Finavia

Imports of Aircraft and Aircraft and Parts

In 2009, the imports of aircraft and aircraft parts were valued at over $965 million (HS 8802, HS 8803). The U.S.
is one of the largest supplying countries, along with France and the United Kingdom (U.K.)

Best Prospects

� Propellers and rotors and their parts
� Landing gear and parts
� Aircraft (spare) parts and components
� Maintenance parts and components

Key Suppliers
The key suppliers for parts of airplanes or helicopters in the market in 2009 and their respective market shares are
as follows:

France: 56 %
U.S.: 36 %
U.K.: 2 %
Germany: 2 %

The key suppliers with their respective market shares for undercarriages and parts in 2009 are:

U.S. 64 %
France 18 %
U.K. 17%

The local producer of aerospace products is Patria, a Finnish defense and aerospace group with international
operations. Patria is owned by the State of Finland by 73.2 percent and the European Aeronautic Defense and
Space Company EADS N.V. by 26.8 percent. Among other products, Patria manufactures spoilers for the Airbus
A380.

In addition to Patria, there are about 88 local companies working in the Finnish defense and aerospace market, all
members of the Finnish Aerospace Industries Group of the Federation of Finnish Technology Industries.

Prospective Buyers
Finnair, the national air carrier and one of the oldest operating airlines in the world, is the largest single buyer of
U.S. aircraft parts. Finnair is 55.8 percent owned by the Finnish government. Finnair Group operations cover
scheduled passenger and charter traffic, technical and ground handling operations, catering, travel agencies as
well as travel information and reservation services.
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During 2009, Finnair carried a total of 7,433,000 passengers. Cargo and mail carried by Finnair totaled 89,234
tons. The Finnair fleet comprises 63 aircraft. Thanks to the strong growth in Asian traffic, Finnair has renewed its
long-haul fleet with Airbus A340, A330 and placed orders for 11 Airbus A350XWB aircraft.

Since 2010, Finnair only operates three types of aircraft in scheduled traffic. The wide-bodied Airbus serves long-
haul destinations and the narrow-bodied Airbus A320s and Embraer 170/190s short range destinations.
Chartered flights are operated with Boeing 757s.

Even though Finnair is in the process of updating its fleet to a fleet of mostly Airbus aircraft, it has several service
and maintenance agreements with many other airlines in the region that are still using U.S. made aircraft. Due to
Finnair’s long history as an airline company, previously mostly purchasing McDonell Douglas and Boeing aircraft,
Finnair’s maintenance department has build a reputation of providing high quality maintenance work on DC-10
and MD-11 aircraft.

Finnair Group fleet, December 2010:

Total Owned Leased Average Age
Airbus A319 11 7 4 9,2 
Airbus A320 12 6 6 8,4
Airbus A321 6 4 2 9,9
Airbus A330 8 4 4 1,0
Airbus A340 6 5 1 7,0
Boeing B757 4 0 4 13,0 
Embraer 170 6 2 4 4,6
Embraer 190 10 6 4 3,1
Total 63 34 29 6,7
Source: Finnair Ltd.

Oy Air Finland Ltd is a Finnish leisure airline company that was founded in January 2002. The company is
privately owned and started flight operations in April, 2003. During the first year of operation the company carried
89,000 passengers from Helsinki to several Southern European destinations. Today, Air Finland flies over
400,000 passengers a year, offering both scheduled and chartered medium to long-haul fights from Finland,
mostly to Southern European destinations. Air Finland operates a fleet of three Boeing 757-200 aircraft, each
seating 219 passengers.

Other airlines operating in the Finnish market include SAS Group’s Blue 1, Finncomm Airlines, a regional
commuter airline, and Norwegian, a quite recent addition to the market. Other operators include air taxi and
business jet service providers.

Blue 1 is in the process of renewing its entire fleet. Their plan is to transfer to a fleet of just one type of aircraft,
Boeing 717, within a couple of years. Finncomm operates a fleet of Embraer 170-100ST, ATR 72-500, and ATR
42-500.

Wihuri Aviation's Jetflite Oy is the largest private business aviation company in Finland and in the Nordic
countries. Jetflite offers business and ambulance flights with Challenger 604's, Cessna Sovereign, Challenger
850 and Learjet 60.

The major buyers in the market usually prefer to operate directly with the aircraft and aircraft parts and equipment
manufacturers. Personal contacts are important and highly appreciated. In addition, the international AOG
(Aircraft On Ground) Service, a first aid network for commercial aircraft (launched by Lufthansa Technik), is widely
used by the Finnish buyers.
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Market Entry

The market demand for U.S. products and investments is very favorable in Finland. There are no trade barriers or
major regulations that need to be overcome.

Since joining the European Union (EU) in 1995, Finland has replaced its customs law and regulations with EU law
and coherent regulations. Thus, Finland applies external EU tariffs to imports from the United States and other
non-EU countries. Goods imported into Finland are also subject to a general Value-Added Tax (VAT) of 23
percent.

The U.S. Commercial Service offers several services for U.S. aircraft and aircraft parts and equipment
manufacturers interested in the Finnish market. These services are designed to assist U.S. companies to enter
the Finnish market. U.S. companies are encouraged to contact the U.S. Commercial Service office in Finland
using the Web site below.

Market Issues & Obstacles
The new Finnish Civil Aviation Authority, composed of the former regulatory units of CAA Finland, commenced its
operations in early January 2006. The Civil Aviation Authority is an independent agency operating under the
Ministry of Transport and Communications and it is responsible for flight safety and aviation regulatory issues.
The establishment of the new aviation authority is related to a larger reform of the Finnish aviation legislation,
updated in 2005.

Updating the Aviation Act became necessary because of rapid technological development in the field of aviation.
The Aviation Act regulates aviation in Finland, and it also governs Finnish aircraft operating abroad. A new
feature in the Aviation Act is that it implements the EU directives concerning the safety of third-country aircraft.

Registration is a precondition for using an aircraft for aviation in Finland. Provisions on aircraft registration,
nationality and markings are given in the Finnish Aviation Act. Specific rules on registration are also contained in
Aviation Regulation. The register shows the aircraft owner, possessor, operator, and details of the aircraft.
Moreover, any mortgages granted on the aircraft as well as their renewal, cancellation and changes in priority
order are entered in aircraft register.

Trade Events

There are no major aerospace trade shows in Finland. However, Finns are frequent visitors at the large
international shows such as Paris Air Show in France and Farnborough Airshow in the U.K.

Paris Air Show, June 20-26, 2011
http://www.parisairshow.com/

Resources & Contacts
Finnish Civil Aviation Authority
http://www.civilaviationauthority.fi

Finavia
http://www.finavia.fi/

http://www.finavia.fi/
http://www.civilaviationauthority.fi/
http://www.parisairshow.com/
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For More Information

The U.S. Commercial Service in Helsinki, Finland can be contacted via e-mail at: mia.maki@trade.gov ; Phone:
+358 9 6162 5140; Fax: +358 9 6162 5130; or visit our website: http://www.buyusa.gov/finland

The U.S. Commercial Service — Your Global Business Partner
With its network of offices across the United States and in more than 80 countries, the U.S. Commercial Service of
the U.S. Department of Commerce utilizes its global presence and international marketing expertise to help U.S.
companies sell their products and services worldwide. Locate the U.S. Commercial Service trade specialist in the
U.S. nearest you by visiting http://www.export.gov/eac.

Comments and Suggestions: We welcome your comments and suggestions regarding this market research.
You can e-mail us your comments/suggestions to: Customer.Care@mail.doc.gov. Please include the name of
the applicable market research in your e-mail. We greatly appreciate your feedback.

Disclaimer: The information provided in this report is intended to be of assistance to U.S. exporters. While we make every
effort to ensure its accuracy, neither the United States government nor any of its employees make any representation as to the
accuracy or completeness of information in this or any other United States government document. Readers are advised to
independently verify any information prior to reliance thereon. The information provided in this report does not constitute legal
advice.

International copyright, U.S. Department of Commerce, 2007. All rights reserved outside of the United States.
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